
  

 

August 24, 2018 Tennessee Market Highlights 
Number: 34 

FED CATTLE: Fed cattle traded $1 lower 
than last week on a live basis. Prices on a 
live basis were mainly $108 to $109 while 
dressed prices ranged from $170 to $174. 
The 5-area weighted average prices thru 
Thursday were $109.08 live, down $0.44 
from last week and $172.82 dressed, down 
$0.34 from a week ago. A year ago prices 
were $106.78 live and $169.74 dressed. 
Cattle feeders are seeing red on closeouts 
when calculating on a cash to cash basis. 
However, many of these cattle would have 
been hedged which means many cattle 
feeders are making a modest return. The 
one bright spot is that prices are much 
higher today than they were one year ago. 
However, downside price risk will continue 
into the fall months before finding funda-
mental support at the end of the year. It 
would appear cattle feeders are betting on 
the come in the market based on strong 
cash feeder cattle prices. In other words, 
cattle feeders are paying lofty prices for 
feeder cattle today which means they are 
counting on the market to increase signifi-
cantly in the next five or six months. 
 
BEEF CUTOUT: At midday Friday, the 
Choice cutout was $213.20 down $1.17 
from Thursday and up $1.90 from last Fri-
day. The Select cutout was $202.87 down 
$1.12 from Thursday and up $1.18 from last 
Friday. The Choice Select spread was 
$10.33 compared to $9.61 a week ago. 
One year ago the composite Choice boxed 
beef price was in the midst of trading in the 
$191 to $193 range for five consecutive 
weeks. Choice boxes then traded just shy of 
$213 before ending the year near $202. 
Late summer and early fall months are 
known for softness in the beef market. 
Those months are then followed by the late 
year holiday market that provides support 
just prior to the winter market where con-
sumers move from Choice grade middle 
meats to end cuts. Looking at this market 
from a historical perspective would suggest 
there continues to be downside price risk in 
the beef cutout. The beef market had been 

on trajectory of lower prices since the 
spring price peak, but the past three weeks 
have displayed price support. This price 
support is primarily due to Labor Day pur-
chasing, but restocking of shelves will soon 
be completed. This means wholesale beef 
prices are likely moving lower during Sep-
tember and October. Packers will likely 
attempt to manipulate production to main-
tain strong prices unless the bottom falls 
out of finished cattle. 
  
OUTLOOK: As the month of August winds 
down, most producers and speculators in 
the feeder cattle arena will turn their atten-
tion to the September, October and No-
vember contracts. At this point, it does not 
matter which contract is being viewed as all 
three months are trading in about a 50 cent 
range. Thus, based on futures contracts and 
traders of futures contracts, the market 
price is not expected to be any different in 
November than it is today. This singular 
piece of information provides pricing op-
portunities for cattle intended for fall mar-
keting. How this information is used can 
lead to several different outcomes as it re-
lates to the price received for fall cattle 
marketings and ultimately profitability. 
Though futures are showing no price chang-
es between now and November, the sea-
sonal tendency is for calf and feeder cattle 
prices to decline. Based on Tennessee price 
data, 500 to 600 pound steer prices decline 
five percent on average from August to 
November which would result in prices 
declining about $7 per hundredweight in 
today’s market which equates to about $40 
per head. Similarly, 700 to 800 pound steer 
prices decline six percent on average from 
August to November which would mean 
nearly an $8 per hundredweight decline in 
prices over the next few months. Given that 
feeder cattle futures are not pricing in any 
price decline over the next three months 
and the seasonal tendency is for cattle pric-
es to decline, producers have a decision to 
make on market pricing. Most producers 

ό/ƻƴǝƴǳŜŘ ƻƴ ǇŀƎŜ нύ 

  Livestock Comments ōȅ  5ǊΦ !ƴŘǊŜǿ tΦ DǊƛŶǘƘ Trends for the Week  
Compared to a Week Ago 

Slaughter Cows 

Steady to $1 higher 

Slaughter Bulls 

$2 to $3 higher 

Feeder Steers 

Unevenly steady 

Feeder Heifers 

Less than 500 lbs. $2 lower; 550 

lbs. and heavier $1 to $4 higher 

Feeder Cattle Index 

Wednesday’s index: 150.64 

Fed Cattle 

The 5-area live price of $109.08 
was down $0.44. The dressed price 
of $172.82 was down $0.34. 

Corn 

September closed at $3.48 a bush-

el, down 16 cents since last Friday.  

Soybeans 

September closed at $8.42 a bush-

el, down 39 cents since last Friday.  

Wheat 

September closed at $5.14 a bush-

el, down 46 cents since last Friday.  

Cotton 

December closed at 81.63 cents 
per lb, up 0.24 cents since last Fri-
day.  
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will ride the market out until time of marketing which will likely 
result in receiving a lower price if the seasonal tendency holds. 
Other producers may take advantage of today’s market price 
and either hedge fourth quarter marketings or sell cattle using 
a forward contract with an October or November delivery. The 
risk that remains is the potential for prices to move higher, but 
the likelihood of prices moving higher is relatively small. 
The August cattle on feed report for feedlots with a 1000 head 
or more capacity indicated cattle and calves on feed as of Au-
gust 1, 2018 totaled 11.09 million head, up 4.6% compared to a 
year ago, with the pre-report estimate average expecting an 
increase of 4.4%. July placements in feedlots totaled 1.74 mil-
lion head, up 7.9% from a year ago with the pre-report esti-
mate average expecting placements up 5.5%. July marketing’s 
totaled 1.87 million head up 5.0% from 2017 with pre-report 
estimates expecting marketings up 4.9%. Placements on feed 
by weight: under 800 pounds up 13.8%, 800 to 999 pounds 
down 3.2%, and 1000 pounds and over up 13.3%. 
 
ASK ANDREW, TN THINK TANK: The fall calving period is quick-
ly approaching and several production practices will be em-
ployed by producers such as castration, vaccinations, and de-
horning if needed. Producers should already be considering 
their marketing plan and actually should have been considering 
it when the cows were first exposed to the bull. The physical 
characteristics of the calves will play a large part in the value of 
the animals, but management and production practices em-
ployed by the producer will also influence calf value. Producers 
should be considering the practices they can utilize to add value 
to the calf crop as cattle prices are expected to be lower in 
2019. For instance, the average price of 500 to 600 pound 
steers is $10 per hundredweight higher than same weight bull 
calves. The use of a suckling calf implant will result in steer and 
bull calves weighing the same at weaning. 
 
Please send questions and comments to agriff14@utk.edu or 
send a letter to Andrew P. Griffith, University of Tennessee, 
314B Morgan Hall, 2621 Morgan Circle, Knoxville, TN 37996. 
 
FRIDAYΩS FUTURES MARKET CLOSING PRICES: Friday’s closing 
prices were as follows: Live/fed cattle –August $106.25 -1.70; 
October $106.70 -2.03; December $111.20 -1.78; Feeder cattle 

ό/ƻƴǝƴǳŜŘ ŦǊƻƳ ǇŀƎŜ мύ 

Livestock Comments ōȅ 5ǊΦ !ƴŘǊŜǿ DǊƛŶǘƘ 

–August $149.20 +0.18; September $147.48 -1.68; October 
$146.73 -2.08; November $146.98 -2.00; September corn 
closed at $3.48 up $0.02 from Thursday.  
 

Thursday, August 23, 2018 

Month Class III Close Class IV Close 

Aug 15.00 14.68 

Sept 16.05 14.74 

Oct 16.30 15.26 

Nov 16.29 15.39 

Dec 16.13 15.42 

Milk Futures 

 Cattle Hogs 

 ———— Number of head ———— 

This week (4 days) 117,500 463,500 

Last week (4 days) 118,500 464,750 

Year ago (4 days) 117,750 441,500 

This week as percentage of  

Week ago (%) 99% 100% 

Year ago (%) 100% 105% 

Average Daily Slaughter USDA Box Beef Cutout Value 

 
Choice 1-3 
600-900 lbs 

Select 1-3 
600-900 lbs 

 ———————— $/cwt —-——————— 

Thursday 214.37 203.99 

Last Week  209.10 201.46 

Year ago 192.33 189.47 

Change from week ago +5.27 +2.53 

Change from year ago +22.04 +14.52 

mailto:agriff14@utk.edu
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  Crop Comments ōȅ 5ǊΦ !ŀǊƻƴ {ƳƛǘƘ 

Overview 
Corn, soybeans, and wheat were down; cotton was mixed for the week. After 
last week’s gains, corn, soybeans, and wheat had large declines. Higher U.S. 
yield estimates, increased political uncertainty, and trade dominated agricul-
tural news this week.  

Currently, the USDA estimates national average corn and soybean yields at 178.4 bu/acre, an all-time high, and 51.6 bu/acre, 0.5 
bu/acre below the all-time high in 2016. There is still a great deal of uncertainty in the USDA’s final yield estimates and usually ad-
justments will be made in future reports with the October/November Crop Production report typically shedding a more accurate 
light on final yields. However, in general, field tours and private estimates indicate the potential for higher corn and soybeans 
yields across several growing regions. So right now the prevailing thought is for upward yield revisions by the USDA, not down.  

Political uncertainty is running rampant in Washington due to numerous issues faced by the Trump administration. Political uncer-
tainty creates further complexity in already unpredictable commodity markets. 

Soybean and corn exports were strong this week, however sales to China continue to elude U.S. agricultural commodities. China is 
projected to use 4.12 billion bushels of soybeans in the 2018/19 marketing year, the majority (3.49 billion bushels) of those soy-
beans are imported. At some point, China will need to come to the U.S. to buy soybeans, as Brazilian supplies are being depleted 
rapidly. Currently, there is approximately a $1.50/bu difference between the price for a bushel of soybeans at Paranagua, Brazil 
and the nearby soybean contract on the CBOT. This explains why countries other than China are currently buying U.S. (hence the 
strong export sales), rather than Brazilian, soybeans. However, it is also important to note that China represents about 60% of glob-
al soybean imports, so the purchase of U.S. soybeans, buy countries other than China, has quantity limitations. 

 

Corn 

Across Tennessee, average corn basis (cash price-nearby futures price) strengthened at Northwest Barge Points and weakened or 
remained unchanged at Memphis, Upper-middle, Lower-middle, and Northwest Tennessee. Overall, basis for the week ranged 
from 20 under to 10 over the September futures contract with an average of 5 under at the end of the week. September 2018 corn 
futures closed at $3.48, down 16 cents since last Friday. For the week, September 2018 corn futures traded between $3.46 and 
$3.66. Corn net sales reported by exporters from August 10-16 were within expectations with net sales of 6.8 million bushels for 
the 2017/18 marketing year and 41.5 million bushels for the 2018/19 marketing year. Exports for the same time period were up 8% 
compared to last week at 51.7 million bushels. Corn export sales and commitments were 99% of the USDA estimated total annual 
exports for the 2017/18 marketing year (September 1 to August 31) compared to a 5-year average of 104%. Ethanol production for 
the week ending August 17 was 1.073 million barrels per day, up 1,000 from the previous week. Ethanol stocks were 23.259 million 
barrels, up 242,000 barrels. Sep/Dec and Sep/Mar future spreads were 14 and 27 cents, respectively.  

The Crop Progress report estimated corn condition at 68% good-to-excellent and 12% poor-to-very poor; corn dough at 85% com-
pared to 73% last week, 74% last year, and a 5-year average of 72%; and corn dented at 44% compared to 26% last week, 27% last 
year, and a 5-year average of 26%. In Tennessee, corn condition was estimated at 68% good-to-excellent and 8% poor-to-very 
poor; corn dough at 98% compared to 94% last week, 95% last year, and a 5-year average of 94%; corn dented at 71% compared to 
56% last week, 69% last year, and a 5-year average of 66%; and corn mature at 6% compared to 17% last year and a 5-year average 
of 7%. In Tennessee, September 2018 corn cash forward contracts averaged $3.49 with a range of $3.40 to $3.59. December 2018 

ό/ƻƴǝƴǳŜŘ ƻƴ ǇŀƎŜ пύ 
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  Crop Comments ōȅ 5ǊΦ !ŀǊƻƴ {ƳƛǘƘ 

corn futures closed at $3.62, down 16 cents since last Friday. Downside price protection could be obtained by purchasing a $3.70 
December 2018 Put Option costing 17 cents establishing a $3.53 futures floor. March 2019 corn futures closed at $3.75, down 15 
cents since last Friday. 

 

Soybeans 

Average soybean basis weakened or remained unchanged at Memphis, Northwest Barge Points, Lower-middle, and Upper-middle 
Tennessee and strengthened at Northwest Tennessee. Basis ranged from 49 under to 14 under the September futures contract at 
elevators and barge points. Average basis at the end of the week was 26 under the September futures contract. September 2018 
soybean futures closed at $8.42, down 39 cents since last Friday. For the week, September 2018 soybean futures traded between 
$8.40 and $8.96. Net sales reported by exporters were above expectations with net sales of 5.6 million bushels for the 2017/18 
marketing year and 42.2 million bushels for the 2018/19 marketing year. Exports for the same period were up 7% compared to last 
week at 23.0 million bushels. Soybean export sales and commitments were 102% of the USDA estimated total annual exports for 
the 2017/18 marketing year (September 1 to August 31), compared to a 5-year average of 103%. September soybean-to-corn price 
ratio was 2.42 at the end of the week.  

Sep/Nov and Sep/Jan future spreads were 13 and 26 cents, respectively. The Crop Progress report estimated soybean condition at 
65% good-to-excellent and 11% poor-to-very poor; and soybeans setting pods at 91% compared to 84% last week, 86% last year, 
and a 5-year average of 83%. In Tennessee, soybean condition was estimated at 69% good-to-excellent and 7% poor-to-very poor; 
and soybeans setting pods at 88% compared to 78% last week, 83% last year, and a 5-year average of 77%. In Tennessee, Oct/Nov 
2018 soybean cash contracts average $8.38 with a range of $8.00 to $8.59. November 2018 soybean futures closed at $8.55, down 
37 cents since last Friday. Downside price protection could be achieved by purchasing an $8.60 November 2018 Put Option which 
would cost 30 cents and set an $8.30 futures floor. Nov/Dec 2018 soybean-to-corn price ratio was 2.36 at the end of the week. Jan-
uary 2019 soybean futures closed at $8.68, down 37 cents since last Friday. 

 

Cotton  

Delta upland cotton spot price quotes for August 22 were 81.02 cents/lb (41-4-34) and 82.77 cents/lb (31-3-35). Adjusted World 
Price (AWP) decreased 1.62 cents to 73.83 cents. Net sales reported by exporters were up from last week at 188,000 bales for the 

ό/ƻƴǝƴǳŜŘ ƻƴ ǇŀƎŜ рύ 
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  Crop Comments ōȅ 5ǊΦ !ŀǊƻƴ {ƳƛǘƘ 

2018/19 marketing year and 4,400 for the 2019/20 marketing year. Exports for the same time period were 157,400 bales, down 
34% from last week. Upland cotton export sales were 59% of the USDA estimated total annual exports for the 2017/18 marketing 
year (August 1 to July 31), compared to a 5-year average of 37%.  

The Crop Progress report estimated cotton condition at 42% good-to-excellent and 33% poor-to-very poor; cotton setting bolls at 
86% compared to 77% last week, 87% last year, and a 5-year average of 86%; and cotton opening bolls at 17% compared to 13% 
last week, 12% last year, and a 5-year average of 12%. In Tennessee, cotton condition was estimated at 74% good-to-excellent and 
7% poor-to-very poor; cotton setting bolls at 98% compared to 93% last week, 96% last year, and a 5-year average of 89%; and 
cotton bolls opening at 14% compared to 8% last week, 7% last year, and a 5-year average of 6%. December 2018 cotton futures 
closed at 81.63, up 0.24 cents since last Friday. For the week, December 2018 cotton futures traded between 81.13 and 84.05 
cents. Dec/Mar and Dec/Dec cotton futures spreads were 0.16 cents and -4.85 cents, respectively. Downside price protection could 
be obtained by purchasing an 82 cent December 2018 Put Option costing 2.7 cents establishing a 79.3 cent futures floor. March 
2019 cotton futures closed at 81.79, down 0.31cents since last Friday. December 2019 cotton futures closed at 76.78, down 0.6 
cents since last Friday. 

 

Wheat  

 In Tennessee, August 2018 cash wheat ranged from $5.27 to $5.91 for the week. Wheat net sales reported by exporters were be-
low expectations with net sales of 8.8 million bushels for the 2018/19 marketing year. Exports for the week were down 0.3% com-
pared to last week at 16.9 million bushels. Wheat export sales were 31% of the USDA estimated total annual exports for the 
2018/19 marketing year (June 1 to May 31), compared to a 5-year average of 48%. The Crop Progress report estimated winter 
wheat harvested at 97% compared to 94% last week, 98% last year, and a 5-year average of 98%; spring wheat condition at 74% 
good-to-excellent and 5% poor-to-very poor; and spring wheat harvested at 60% compared to 35% last week, 55% last year, and a 
5-year average of 44%.  

September 2018 wheat futures closed at $5.14, down 46 cents since last Friday. September 2018 wheat futures traded between 
$5.13 and $5.62 this week. September wheat-to-corn price ratio was 1.48. Sep/Dec and Sep/Jul future spreads were 22 cents and 
52 cents, respectively. December 2018 wheat futures closed at $5.36, down 43 cents since last Friday. In Tennessee, June/July 2019 
wheat cash contracts ranged from $5.75 to $5.96 for the week. July 2019 wheat futures closed at $5.66, down 30 cents since last 
Friday. Downside price protection could be obtained by purchasing a $5.70 July 2019 Put Option costing 47 cents establishing a 
$5.23 futures floor.  

 

Additional Information: 
Links for data presented: 
U.S. Export Sales - https://apps.fas.usda.gov/export-sales/esrd1.html  
USDA FAS: Weekly Export Performance Indicator ï https://apps.fas.usda.gov/esrquery/esrpi.aspx  
EIA: Weekly ethanol Plant Production - https://www.eia.gov/dnav/pet/pet_pnp_wprode_s1_w.htm  
EIA: Weekly Supply Estimates - https://www.eia.gov/dnav/pet/pet_sum_sndw_a_EPOOXE_sae_mbbl_w.htm  
Upland Cotton Reports - https://www.fsa.usda.gov/FSA/epasReports?area=home&subject=ecpa&topic=fta-uc  
Tennessee Crop Progress - https://www.nass.usda.gov/Statistics_by_State/Tennessee/Publications/Crop_Progress_&_Condition/ 
U.S. Crop Progress - http://usda.mannlib.cornell.edu/MannUsda/viewDocumentInfo.do?documentID=1048  
USDA AMS: Market News - https://www.ams.usda.gov/market-news/search-market-news  

If you would like further information or clarification on topics discussed in the crop comments section or would like to be added to our free email 
list please contact me at aaron.smith@utk.edu.  

https://apps.fas.usda.gov/export-sales/esrd1.html
https://apps.fas.usda.gov/esrquery/esrpi.aspx
https://www.eia.gov/dnav/pet/pet_pnp_wprode_s1_w.htm
https://www.eia.gov/dnav/pet/pet_sum_sndw_a_EPOOXE_sae_mbbl_w.htm
https://www.fsa.usda.gov/FSA/epasReports?area=home&subject=ecpa&topic=fta-uc
https://www.nass.usda.gov/Statistics_by_State/Tennessee/Publications/Crop_Progress_&_Condition/
http://usda.mannlib.cornell.edu/MannUsda/viewDocumentInfo.do?documentID=1048
https://www.ams.usda.gov/market-news/search-market-news
mailto:aaron.smith@utk.edu
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Friday, August 17, 2018 — Thursday, August 23, 2018 

Commodity Contract Month Friday Monday Tuesday Wednesday Thursday 

Soybeans Sep 8.81 8.81 8.74 8.58 8.42 

($/bushel) Nov 8.92 8.93 8.86 8.70 8.54 

 Jan 9.05 9.05 8.98 8.83 8.67 

 Mar 9.15 9.16 9.10 8.95 8.80 

 May 9.26 9.27 9.21 9.06 8.91 

 Jul 9.34 9.35 9.29 9.15 9.00 
       

Corn Sep 3.64 3.62 3.59 3.52 3.46 

($/bushel) Dec 3.78 3.76 3.74 3.66 3.61 

 Mar 3.90 3.88 3.86 3.79 3.73 

 May 3.97 3.95 3.93 3.86 3.80 

 Jul 4.03 4.01 3.99 3.91 3.86 

 Sep 4.01 4.00 3.97 3.92 3.87 
       

Wheat Sep 5.60 5.42 5.27 5.26 5.22 

($/bushel) Dec 5.79 5.62 5.47 5.45 5.41 

 Mar 6.01 5.85 5.71 5.68 5.64 

 May 6.11 5.95 5.81 5.79 5.76 

 Jul 5.96 5.85 5.75 5.73 5.70 
       

Soybean Meal Sep 330 328 324 321 313 

($/ton) Oct 330 329 325 322 315 

 Dec 332 330 327 323 316 

 Jan 332 329 326 321 315 

 Mar 329 328 325 320 315 

 May 326 325 323 318 314 
       

Cotton Oct 81.75 83.10 83.50 82.52 81.73 

(¢/lb) Dec 81.39 82.70 83.25 82.29 81.49 

 Mar 81.71 82.87 83.43 82.64 81.91 

 May 82.10 83.23 83.73 82.98 82.29 

 Jul 82.48 83.57 84.05 83.29 82.67 
       

Live Cattle Aug 109.42 109.07 109.27 108.22 107.95 

($/cwt) Oct 110.87 110.45 110.47 108.90 108.72 

 Dec 114.62 114.57 114.67 113.22 112.97 

 Feb 118.02 118.07 117.97 116.60 116.22 

 Apr 118.87 118.95 118.65 117.32 117.02 
       

Feeder Cattle Aug 150.95 149.62 149.17 148.70 149.02 

($/cwt) Sep 151.82 151.10 151.00 149.15 149.15 

 Oct 151.85 151.27 150.92 148.62 148.80 

 Nov 151.65 151.57 151.27 148.95 148.97 

 Jan 150.00 149.82 149.52 147.37 147.12 

 Mar 149.15 149.00 148.52 146.55 146.50 
       

Market Hogs Oct 58.60 56.47 56.22 53.60 51.17 

($/cwt) Dec 55.27 54.22 53.90 51.67 50.87 

 Feb 61.65 60.85 61.55 59.90 59.97 

 Apr 67.40 66.82 67.65 66.07 66.12 

 May 73.50 72.92 74.00 72.87 72.57 

Futures Settlement Prices: Crops & Livestock 
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Cattle Receipts:  This week:  8,957 (10)  Week ago: 6,679 (9)  Year ago:  6,564 (11)  

 This Week Last Week Year Ago 

 Low High Weighted Average Weighted Average Weighted Average 

 —————————————————————— $/cwt —————————————————————— 

Steers: Medium/Large Frame #1-2     

300-400 lbs 150.00 185.00 170.10 168.32 151.36 

400-500 lbs 144.00 170.00 160.15 160.50 147.06 

500-600 lbs 136.00 166.00 151.44 151.03 138.91 

600-700 lbs 130.00 154.00 143.30 143.34 134.71 

700-800 lbs 124.00 146.00 134.58 133.19 128.18 

Steers: Small Frame #1-2     

300-400 lbs 137.50 157.50 148.80 135.81 137.48 

400-500 lbs 125.00 146.00 133.13 ——— 136.59 

500-600 lbs 130.00 150.00 134.98 ——— ——— 

600-700 lbs 113.50 128.00 118.16 ——— ——— 

Steers: Medium/Large Frame #2-3     

300-400 lbs 137.50 172.50 154.40 151.18 139.66 

400-500 lbs 130.00 163.00 145.74 148.32 134.34 

500-600 lbs 124.00 151.00 139.93 137.97 126.85 

600-700 lbs 123.00 140.00 132.54 132.56 124.33 

700-800 lbs 115.00 130.00 123.32 120.97 115.75 

Holstein Steers      

300-400 lbs 73.50 90.00 76.16 ——— 90.16 

500-600 lbs 75.00 82.00 79.10 71.82 ——— 

700-800 lbs ——— ——— ——— 77.03 ——— 

Slaughter Cows & Bulls     

Breakers 75-80% 45.00 53.00 51.78 61.37 59.00 

Boners 80-85% 54.82 53.25 65.75 48.00 64.50 

Lean 85-90% 38.00 56.00 46.61 46.41 56.61 

Bulls YG 1 71.00 90.50 80.62 77.73 86.79 

Heifers: Medium/Large Frame #1-2     

300-400 lbs 130.00 167.00 146.53 147.49 134.43 

400-500 lbs 124.50 162.00 140.24 141.08 132.77 

500-600 lbs 120.00 149.00 133.23 133.90 125.91 

600-700 lbs 117.00 136.50 128.22 127.02 120.12 

Heifers: Small Frame #1-2     

300-400 lbs 120.00 127.50 125.26 123.00 122.84 

400-500 lbs 115.00 132.00 125.35 124.28 120.61 

500-600 lbs 115.00 129.00 121.23 ——— ——— 

600-700 lbs 117.50 120.00 118.48 ——— ——— 

Heifers: Medium/Large Frame #2-3     

300-400 lbs 120.00 152.50 134.82 133.82 125.90 

400-500 lbs 114.00 142.00 129.85 130.28 121.01 

500-600 lbs 110.00 137.00 123.45 124.92 115.55 

600-700 lbs 105.00 126.00 117.32 119.05 114.33 

Prices on Tennessee Reported Livestock Auctions for the week ending August 24, 2018 
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Friday, August 17, 2018 — Thursday, August 23, 2018 

 Friday Monday Tuesday Wednesday Thursday 

 Low        High Low        High Low        High Low        High Low        High 

 ———————–——————————————— $/bushel  ———————————————————–——— 

No. 2 Yellow Soybeans      

Memphis 8.64-8.64 8.65-8.65 8.58-8.58 8.32-8.42 7.94-8.02 

N.W. B.P. 8.64-8.64 8.65-8.65 8.42-8.60 ——— ——— 

N.W. TN 8.32-8.32 ——— ——— ——— ——— 

Upper Md. 8.77-8.77 8.48-8.48 8.40-8.41 ——— ——— 

Lower Md. 8.92-8.92 ——— ——— ——— ——— 

Yellow Corn      

Memphis 3.72-3.72 3.70-3.70 3.67-3.67 3.62-3.62 3.50-3.51 

N.W. B.P. 3.66-3.71 3.64-3.71 3.62-3.67 ——— ——— 

N.W. TN 3.44-3.49 3.42-3.42 3.40-3.44 ——— ——— 

Upper Md. 3.49-3.54 3.47-3.52 3.45-3.48 ——— ——— 

Lower Md. 3.94-3.94 ——— ——— ——— ——— 

Wheat      

Memphis 5.70-5.72 5.52-5.54 5.37-5.39 5.31-5.38 5.27-5.34 

Prices Paid to Farmers by Elevators 
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East Tennessee Livestock Center - August 22, 2018 
1 load out of 75 steers; BQA certified producer; est. wt. 700 
lbs.; 100% M-1s; medium flesh; 100% Black/BWF; $154.50 
 
1 load out of 90 steers; BQA certified producer; est. wt. 825 
lbs.; 95% L&M-1s, 5% L&M-2s; medium flesh; 100% Black/BWF; 
$145.00 
 
1 load out 75 Holstein steers; BQA certified producer; est. wt. 
925 lbs.; 95% #1s, 5% #2s; medium flesh; $90.50 
 
Hardin County Stockyard - August 22, 2018 
79 hd, 590 lb, steers, Med & Lg 1-2, Blk/BWF Red/RWF Charo-
lais/CHX, 4  flesh, $159.50 
 
69 hd, 717 lb, steers, Med & Lg 1-2, Blk/BWF Red/RWF CHX, 4-5 
flesh, $150 
 
65 hd, 774 lb, steers, Med & Lg 1-2, Blk/BWF CHX, 5 flesh, $145 
 
85 hd, 659 lb, heifers, Med & Lg 1-2, Blk/BWF Red/RWF CHX, 4-
5 flesh $139.75 
 
81 hd, 600 lb, steers, Small & Med 2-3, Longhorn/LonghornX, 3-
4 flesh $70.00 
 

 

Graded Sales, Video Board Sales, Video Sales & Loads 

Self-Reported and Self-Graded Markets 

Self-Reported and Self-Graded Markets 
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The numbers are clear: Weaned calves bring a premium 
August 23, 2018 

 

Here are a couple of scenarios to ponder: Weaned at 
home, preconditioned for 45 days with all the necessary shots 
versus stripped from the cow and weaned in the trailer on the 
way to the sale barn. 

Buyers know the difference and increasingly will pay for calves 
that are healthy and ready to hit the feedbunk with a full appe-
tite. 

That’s what a recent analysis of Superior Livestock Auc-
tion’s video data, as reported by Kansas State University re-
searchers, shows. The research provides important insight to 
the long-debated value of weaning 
and preconditioning programs. 

Bottom line: Data from Superior Livestock Auction show that 
calf buyers will pay premiums for calves that have been 
weaned at least 45 days, even after accounting for differences 
in preconditioning programs. 

These results are ever important as ranchers strive to increase 
profits while managing input costs. Over the past few years, 
calf prices have declined and reduced profits have provided 
motivation for understanding the benefits of adding value to 
calves. 

The study evaluated 7,358 sale lots, totaling 743,158 calves, 
which were classified by vaccination and weaning protocols as 

Beef Industry News Featured Article from BEEF Magazine 

defined by the well-known VAC24, VAC34, VAC34+, VAC45 AND 
VAC45+ programs. Calves were also classified as “weaned and 
received a viral vaccination at some time” and “non-weaned 
and received a viral vaccination at some time.” 

Results indicated that at an average calf weight of 574 pounds, 
weaning was worth an extra $4 to $7 per cwt, or $20 to $40 per 
head, without giving consideration for any weight gain during 
the weaning period. These results are supported by data from 
Oklahoma Quality Beef Network (OQBN) that showed weaned 
calves bring 1.5% to 3% higher prices than non-weaned calves. 

“The OQBN is a mechanism that builds trust between buyers 
and sellers,” says David Lalman, Oklahoma State University 
Extension beef cattle specialist. “The program encourages pro-
ducers to use effective pre-weaning and weaning management 
practices that alleviate stress and disease risk.” 

Value is added through improved prices, but don’t overlook the 
added value of weight gain during the 45-day or longer growing 
period, Lalman says. “Producers that achieve a nutritionally 
balanced, economical ration during this period can add consid-
erably more value to their calf crop.” 

Further supporting these results are feedlot operators, who are 
not fans of receiving bawling calves. Jerry Jackson, manager of 
Stampede Feeders in Scott City, Kan., said that the added stress 
of sudden separation from their mothers significantly affects 
performance and health. 

“When calves arrive at the feedlot that have not been weaned 
for 45 days, or preferably 60 days, we face some difficult situa-
tions,” Jackson says. “The stress contributes to a breakdown in 
immune system function, so even if the proper vaccines have 
been administered—if enough time has not been allowed for 
the calf to build actual immunity to the respiratory diseases—it 
can be a wreck.” 

Weaning calves can pay big dividends. Buyers are assured of 
healthier calves that can get started on feed earlier, and they 
will pay more for them. Ranchers, in turn, will receive a greater 
return for their efforts in both money and time invested. 

The bottom line is weaned calves are typically worth $20 to $40 
more per head than otherwise equal non-weaned calves, be-
fore accounting for weight gain during the weaning period. 
These results, combined with vaccination protocols, can help 
producers send more profitable calves to the marketplace. 

Department of Agricultural and Resource Economics 
314 Morgan Hall • 2621 Morgan Circle 
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